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>> Mayor Reed: ['d like to call the meeting to order. This is Rules and Open Government Committee meeting for
May 16th, 2012. Any changes to the agenda order, none. May 22nd agenda. Anything on page 1? | had one
question about the invocation, we need to double check the time expectations on that. | believe we've had this

before, it took quite a while. (inaudible).

>> Mayor Reed: We just need to check the time because we don't want a lengthy invocation. Anything on 2 or

3? Page 4 or 57 Page 6 or 7? Page 8 or 97 Page 10 or 11? Page 12 or 13?

>> Mr. Mayor. City Attorney when it comes to all the mills acts can those all be done as one motion?

>> Mayor Reed: Historic property.

>> City Attorney Doyle: That one is continued. | assume it will be on the same. Let's look at that because | don't

know if there's anything unique about knit any of the properties. To the extent we can streamline yes.

>> Councilmember Oliverio: Thank you.

>> Mayor Reed: Anything on 12 or 137 Page 14 or 15? That's the end. | have some requests for additions, need

to add a grant agreement with the San José Conservation Corps for event recycling in the creek cleanup riparian

work. That will need a waiver of sunshine for some reason | believe. What's the reason for sunshine waiver?

>> Ed Shikada: This is a late-add and we are simply trying to get it as quickly as possible to the city

council. Relates to our creek cleanups.

>> Mayor Reed: Creek cleanups, okay.

>> Ed Shikada: I'm sorry, this is not creek cleanups. This is away from the riparian areas, so other issues

encampment issues.



>> Councilmember Constant: Mr. Mayor, item 5.3, we're likely to have a number of people coming if it's possible

to have a --

>> Mayor Reed: That's the Meis park.

>> Councilmember Constant: Yeah. Either a time certain or a not-before, so | can let the members of the public

know because | think we're going to have quite a bit of interest.

>> Mayor Reed: There's a note drop part B.

>> Councilmember Constant: Yes,.

>> Mayor Reed: So that will come off the agenda.

>> Councilmember Constant: Yes.

>> Mayor Reed: Revised agenda. We have already something to be heard last not earlier than 3:30, actions

related to the minimum wage initiative. We have the Meis Park.

>> Councilmember Constant: So would we be able to do Meis Park at 3:30 and minimum wage immediately

following or Meis Park at 3:00?

>> Councilmember Oliverio: 3:00 | think a safe bet, not before 3:00. | can guarantee someone is going to pull

some stuff off consent calendar.

>> Councilmember Constant: Just because there's 21 items? All right well if that's okay then I'll make a motion to

approve with the addition of sunshine waiver on the add and the time-certain on 5.3.



>> Mayor Reed: Okay, have a motion to approve as amended with the addition of no requests to speak as far as

| know. Dennis.

>> Dennis Hawkins: Clarify, 5.3 not before 3:00.

>> Councilmember Constant: Yes, please, thank you.

>> Mayor Reed: And then we have the other one not before 3:30.

>> Dennis Hawkins: Correct.

>> Mayor Reed: All right, that's the motion. On the motion, all in favor, opposed, none opposed, that's
approved. Next would be legislative update. Verbal report about what's happening from the state from Betsy

Shotwell.

>> Betsy Shotwell: Thank you mayor, members of the committee, Betsy Shotwell, Director of Intergovernmental
Relations. As we all know, the governor released his May revise of the 2012-13 state budget on Monday,
disclosing that the deficit gap is estimated to be around $16 billion, quite a bit higher than was estimated in
January, for all the reasons I've been sharing: Revenue is down, predictions were high, optimism was a little too
high. As for the January budget that was proposed, other than issues associated to the redevelopment dissolution
there are no proposals to shift city funds. There is in the May revise a proposal to issue or have available a $20
million grant for local police departments to deal with issues related to the realignment. This will be
noncompetitive and based on population and crime, as we seen at the federal level often as the criteria. So |
consider to be a drop in the bucket. It does recognize however, maybe this is moving forward we can use this to
our advantage that police departments are going to be -- are slowly and will be impacted as the realignment
becomes more in play during a longer period of time, we start getting the quantitative information. So following

that one of course very closely and it retains the COPS money and the booking fees reimbursements that were in



the January budget. On the bright side. So on the not so bright side of course is the proposal Monday to sweep
any remaining cash from Redevelopment Agencies that was there for affordable housing and whatnot. But that |
understand does not impact us. So going forward we're going to have trailer bills. We'll be following very closely
as these issues and concepts become written into language, into legislation, coordinate coordinating closely with
city finance and Richard's team to make sure we are able to weigh in on these critical items as they become
trailer bills, used to be ten or 20 trailer bills, now we're getting into the 40 trailer bills. Last but not least, there's a

primary coming up, most people don't expect much until after the primary on the budget.

>> Mayor Reed: Yes, Councilmember Oliverio.

>> Councilmember Oliverio: I'm sorry on the sweeps, would that be both 20% and 80%, and you said that is not

going to happen or it is?

>> Betsy Shotwell: My understanding, it was the affordable housing funds, and it was the 1.4 -- they estimate

$1.4 million, remaining RDA affordable housing funds.

>> Councilmember Oliverio: Is?

>> Betsy Shotwell: Affordable housing funds.

>> Councilmember Oliverio: Will be swept or not?

>> Betsy Shotwell: Will be swept, correct, into bringing down the deficit, the state deficit.

>> Councilmember Oliverio: So based on that circumstance, if there's any given year where the housing loans

produce some increment of money to fund the initiatives of the housing department based on this it could be

swept out at any given year?



>> Betsy Shotwell: I'm afraid | can't answer that question.

>> Councilmember Oliverio: If it's done once it can be done again.

>> City Attorney Doyle: There's discussions ongoing and there's some proposed cleanup legislation that | know

the housing department is working on, and | think we're trying to get a favorable -- Jackie's here, and she's been

working with Leslye on this issue, but there is something out of D.O.F. with terms of cleanup legislation which

would | think address that specific issue, so we wouldn't be losing the moneys from loan portfolios, but I'll let

Jackie address it.

>> Jackie Morales Brand, assistant director of the housing department, and that is accurate. Inaudible) just

received clean up language that was ensure that the definition of the assets which will also include the income

that's generated off of the loans will remain with the housing department.

>> Mayor Reed: But that's cleanup language that requires the legislature to approve?

>> Correct, it is cleanup language it is going to be added to a bill.

>> City Attorney Doyle: It requires the legislature. The good news is it's coming from the Governor's Office. All

previous language was concerned about the governor.

>> Right, he's supportive of this language.

>> Mayor Reed: The governor also made a pension reform proposal that didn't go very far in the legislature, too,

but at least we won't have to worry about that with him, just the legislature.

>> Councilmember Constant: And a budget that amazingly wasn't based in reality, which just shocked me. |

would note that all of our local legislators did vote for it though, which is somewhat depressing.



>> Mayor Reed: Anybody else on the Sacramento report? All right, thank you, Betsy.

>> Betsy Shotwell: Thank you.

>> Mayor Reed: | think our next item to consider is the public record. I'd like to take note of the letter that we got
from the association of local government auditors. With an award-winning performance on one of the audits, the
audits of key drivers employee compensation which won an award. It was great work. | remember it well. It's
always great when we can send in the auditors and they look at ten years of data and come back with some
recommendations to save money. And Sharon Erickson tells me that Gitanjali Mandrecar and Michael Husted,
who are here, | believe, were the ones who did the work. Sharon's getting the glory, but they did the work, so we
want to make sure we recognize them. | appreciate that, it's good work, it's always good to win awards from
national associations who try to set very high standards. So it's not a surprise to us that we might win an award
from time to time because the Auditor's Office has got a great record. Anything else that we should take note of? |

have two requests to speaks, Martha O'Connell and David Wall.

>> Martha O'Connell, Homeowners Organized to Maintain Equity, and | think I'm bringing very great news. | have
every expectation that the housing department will be able to -- renter rights and referrals will be able to come up
with a location that is going to make the seniors happy. We're hopeful it is the clubhouse, we're awaiting
confirmation. The folks that came down with me last week wanted to thank you. Three of them have never spoken
before in their lives and they wanted to thank you for the respect and that you listened to them. And as we say,

we're hopeful that this issue has been taken care of, thank you.

>> Mayor Reed: David Wall.

>> And we have three TPACers in the room, members of the treatment plant advisory committee, | would suggest

you look at items M and item O. | could put them as a public information request, but | left it that way so the

administration could look into these matters. Also Mr. Mayor, on item L, titled input is requested for his -- for letter



to his lordship, Andrew Montague, lord mayor of Dublin. So I'm going to ask you Mr. Mayor for some input here,
because | want to ask the lord mayor of Dublin if they steal wages and benefits from their employees and then tell
a lie, the measure B hit-piece to try to get the voters to get that lie and those benefits and wages taken from
retirees and employees, into law. And so | was wanting to know if the words steal and harsh and thefts was just
too harsh and so that's why | came here to discuss this matter with you so | could say to list lordship that | gave

you the opportunity to correct the matter. Hearing none, thank you.

>> Mayor Reed: That concludes the public testimony on the public record.

>> Councilmember Constant: Motion to note and file.

>> Councilmember Oliverio: Second.

>> Mayor Reed: Motion is to note and file with congratulations to the auditor for the award. All in favor, opposed,

none opposed, that's approved. Open forum. Is our last item of business. Martha O'Connell and David Wall.

>> |'d like to request that the city council put a plaque on that little table out there called the David Wall free
speech memorial table where people are now congregating and the second request | have is based on Mr. wall's
letters to the lord mayor of Dublin. Would you please authorize myself, I've been there 17 times, and Mr. Wall to

go over there and do some fact-finding for the City of San José over there in Ireland. Thank you.

>> Mayor Reed: Mr. Wall.

>> | want to reiterate my concerns Mr. Mayor for the water pollution control plant. | don't think the council has
taken it very seriously, how bad things are out there. Now, with this business with raw sewage pump number 7 try
to understand Mr. Mayor, this would happen during a wet weather flow you would have had a spill. Now, spills I've
seen two of them. They're rather spectacular in a way but you want to avoid them. So please take care of

business out there because what you've done, what you set in motion is going to come back to hurt you later. |



hope not. | hope none of it happens. But please pay special attention to the trades people out there and pay them

a little bit more to stick around. Thank you.

>> Mayor Reed: That concludes the open forum, that concludes our meeting, we're adjourned. Thank you.



